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E.O. 11652: N/A 

TAGS: EFIN, PINT, CA 

SUBJECT: BENNETT ON B.C. S ECONOMY 

1 . B.C. PREMIER BILL BENNETT HAS GIVEN STATE OF PROVINCE 
ADDRESS FEATURING FINANCIAL REPORT COMPILED BY INDEPENDENT 
ACCOUNTING FIRM. THOUGH FORMER GOVERNMENT NOT MENTIONED AT ALL, 
PURPOSE OF ADDRESS WAS CLEARLY TO PUT BLAME FOR PROVINCE S 
CURRENT DISMAL FINANCIAL SITUATION ON DEFEATED NDP GOVERNMENT. 


2. FIGURES CAN BE INTERPRETED DIFFERENT WAY BUT BASED ON PROJECTED 
REVENUES AND EXPENDITURES, PROVINCE WILL BE DOLS 541 MILLION 

IN RED ON MARCH 31, END OF FISCAL YEAR. PRINCIPLE CAUSE OF 
INDEBTEDNESS WILL BE TRANSFER OF DOLS 175 MILLION TO INSURANCE 
CORPORATION OF BRITISH COLUMBIA AND DOLS 32 MILLION TO B.C. 

HYDRO. (CRITICS CLAIM THESE TRANSFERS NOT NECESSARY AND 
THEREFORE GIVE INCORRECT FINANCIAL IMPRESSION.) 

3. BENNETT HAS NOT RULED OUT POSSIBILITY OF INCREASED TAXES 
(PROBABLY PERSONAL INCOME TAX) TO PAY FOR LIKELY DEFICIT. 
IMMEDIATE PLAN IS TO CUT 76/77 BUDGET AND TO BORROW 
APPROXIMATELY 4 HUNDRED MILLION DOLLARS TO PAY FOR DEFICIT. 
(CURRENT PROVINCIAL SURPLUS WOULD MAKE UP THE 141 MILLION DOLLAR 
DIFFERENCE). 

4. ACCOUNTANT S REPORT ON CROWN CORPORATIONS ALSO INTERESTING 
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COMPANY ALL SHOWED OPERATING LOSSES WHILE CANADIAN CELLULOSE AND 
THE BRITISH COLUMBIA PETROLEUM CORPORATION BOTH OPERATED AT A 
PROFIT. 

BURGOON 
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